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CANADIAN CONSERVATISM VS. AMERICAN 
SENSATIONALISM. 
HE new insurance bill introduced in the Canadian House 
of Commons on December 18 by the Minister of 
Finance, the Hon. W. S. Fielding, in some respects is a ma- 
terial modification of the original bill recommended in Feb- 
ruary last by the Royal Commission on Life Insurance, and, 
in closing his speech, Mr. Fielding announced that he should 
niove the second reading of the bill after the holiday recess, 
“not for the purpose of challenging a discussion on the bill 
then, but in order that it may be referred to the Committee on 
Banking and Commerce, so that the companies and others 
who desire to discuss the subject will have an ample oppor- 
tunity to do so.” The preceding sentence compactly sum- 
marizes the up-to-date history of our Canadian cousins’ re- 
cent investigation of the life insurance business on the other 
side of the border-line, and even a casual study of certain 
sharp contrasts between the Canadian and American meth- 
ods of conducting an undertaking fraught with such grave 
responsibilities would be calculated to make life insurance men 
of New York State—and, for that matter, of all sections of 
the United States in which alleged life insurance investiga- 
tions have recently been conducted—turn green with envy. 
Not in many a day have we noted a more emphatic illustra- 
tion of the radical differences between American sensational- 
ism and British conservatism. 

Granting that the New York Legislative Insurance Investi- 
gating Committee and the Canadian Royal Commission on 
Life Insurance were equally animated by the desire to do their 
very best for the far-reaching interests of the policyholders 
concerned in the companies of their respective bailiwicks, the 
mere difference in point of deliberation in the work of the two 
bodies is decidedly noteworthy. The New York committee 
began its work on September 6, 1905, and devoted consid- 
erably less than four months to the supposed “investiga- 
tion” of a business in which assets of approximately $2,500,- 
000,000 were then involved. In less than six months from 
the date of its first public session the committee had con- 
cluded its work, had prepared a voluminous report of sev- 
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eral large volumes, and had drafted and presented to the 
New York Legislature—under date of February 22, 1906— 
a mass of proposed bills which practically amounted to a new 
life insurance code for the State of New York and called for 
a revolutionary reconstruction of at least some fundamental 
principles and practices of the great life insurance business. 

To be sure, the officers and actuaries and agents of the 
companies concerned were accorded the privilege of appear- 
ing before the insurance committees of the legislature and 
going through the formality of hurriedly filing their protests 
against some of the most cbviously unworkable features of 
the investigating committee’s bills; but public clamor ruled 
the day, and, with certain comparatively slight modifications, 
the entire batch of bills recommended by the Armstrong Com- 
mittee were jammed through the legislature, were signed by 
the Governor, and were thus placed on the New York statute 
books inside of eight months from the first day’s public hear- 
ing of the committee. Such proved to be the New York 
way of “investigating” and practically reorganizing a great 
business, in which assets of two and one-half billion dollars 
and considerably more than ten million policyholders were 
involved! Now let us see just how the Canadian method of 
handling a similar problem—on a materially smaller scale— 
compares with the slap-dash American method. 

The Royal Commission of Canada was created under the 
terms of a Royal Commission dated February 28, 1906, its 
first public meeting was held at Ottawa on March 7 following, 
and nearly twelve months passed before the commission had 
concluded its labors, prepared its report, and drafted its pro- 
posed new insurance act, its report bearing date of Febru- 
ary 22, 1907. The proposed new insurance act closely fol- 
lowed in letter, as well as spirit, the general lines of the new 
New York insurance code which the Armstrong Committee 
had managed to incorporate in the laws of the Empire State 
within eight months from the day it held its first public hear- 
ing, and naturally called forth a vigorous protest from the 
officers of the Canadian life insurance companies. Being, in 
the main, so close a counterpart of the widely known and ex- 
haustively discussed new New York insurance code, the bill 
recommended by the Royal Commission calls for no par- 
ticular review at this time, but the time employed in its prepa- 
ration, as well as the extended time given to the life insurance 
interests for its analysis and discussion prior to its introduc- 
tion in amended form by the Dominion Government, are most 
assuredly worthy of note by way of contrast with the New 
York method. As above stated, practically an entire year 
intervened between the first public hearing of the Royal Com- 
mission and the filing of its report-and proposed new insur- 
ance act. For nearly ten months more the radical recom- 
mendations of the commission were allowed to lie on the 
table of public opinion, so to speak, before the Canadian 
Government deemed it desirable to prepare its amended draft 
of the commission’s bill and introduce it in the Dominion 
Parliament. And even then, take note, the Canadian Min- 
ister of Finance cautiously announced that he should move 
the second reading after the holidays, “not for the purpose 
of challenging a discussion of the bill then, but in order that 
it may be referred to the Committee on Banking and Com- 
merce, so that the companies and others who desire to 
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discuss the subject will have an opportunity to do so.” 

The total assets of the Canadian life companies only slightly 
exceed $100,000,000, and their policyholders number only ap- 
proximately 400,000, as compared with the $2,500,000,000 of 
assets and 15,000,000 of policyholders concerned in the case 
of the life companies reporting to the New York Insurance 
Department ; but, nevertheless, the Canadian Government has 
taken nearly two years in which to investigate and propose 
legislation for a business scarcely one-twenty-fifth as large as 
was the business which New York State not only “investi- 
gated” and proposed legislation for, but actually did legislate 
for, within the narrow confines of eight months! Could any 
more striking illustration of the slow-going conservatism of 
British methods and the helter-skelter emotionalism of Amer- 
ican methods be conceived ? 





HE New York Legislature convened in annual session on 
Wednesday, January 1, and speedily organized for 
business. Members were, as usual, ready to present bills for 
consideration, and a large number were introduced and re- 
ferred to the appropriate committees. Governor Hughes sub- 
mitted his annual message, which is a lengthy document, deal- 
ing with the more important subjects bearing upon the wel- 
fare of the State. The following is what he has to say upon 
the subject of insurance: 

The provisions of the insurance law recently enacted with reference 
to the business of life insurance were designed to insure conservative 
management and to prevent resort to wasteful methods and the re- 
currence of the evils which had been disclosed. There is no business 
more closely related to the welfare of the people, especially to the 
thrifty and provident, and none which should be more carefully safe- 
guarded. I recommend to the legislature that, while any suggestions 
of amendments should receive proper consideration, there should be 
extreme caution in making any changes, and no changes should be 
made unless it clearly appears that they are needed to conserve the 
interests of the policyholders. 

The need of improving the standard form of fire insurance policy 
has been urged, and I present the subject for your consideration. 

I also call your attention to the advisability of providing for the 
liquidation under the supervision of the Superintendent of Insurance 
of insolvent insurance corporations in the same manner as is pro- 
posed for the liquidation of banking institutions. 

His statement that the so-called Armstrong legislation was 
designed “to insure conservative management and to prevent 
resort to wasteful methods and the recurrence of the evils 
which had been disclosed” reads very much like an after- 
thought. If such had been the original design of the pro- 
moters of recent legislation, the intention was far outrun when 
the laws were formulated and put into practical effect, for it 
has been found that some of them worked a revolution in the 
relations between the companies and their policyholders. In- 
deed, so intent were the promoters of the restrictive laws to 
curtail the powers of the officers and directors of the com- 
panies, that they lost sight of the effect they would have upon 
the business in general, and upon the interests of the policy- 
holders in consequence. The result has been a great loss of 
business, a demoralization of the agency forces, and a heavy 
expense to the companies in proportion to the business written. 
The Governor is aware that efforts will be made at the present 
session of the legislature to change the objectionable laws in 
certain respects, and it is to be hoped that his words of caution 
may serve to procure an intelligent consideration of the meas- 
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ures that will be presented. Whatever tends to prevent waste 
and mismanagement should be retained, but whatever de- 
prives the managers of their rightful and natural powers, or 
that is prejudicial to the general well being of the companies 
and their policyholders, should be expunged from the statutes. 
A square deal for, and legitimate encouragement to, so great 
and beneficial a system as life insurance has proven to be is 
all that is asked for or expected. 





LTHOUGH some of the fire insurance companies whose 
statements as of December 31, 1907, have been com- 
pleted and published show substantial gains in surplus, even 
though their securities are valued according to market prices 
on the date named, there will probably be others whose sur- 
plus funds will show severe shrinkages. In such cases, when 
making comparisons with their statements of a year ago, it 
will be but fair to consider that they may have made good 
profits on their underwriting operations, but that such profits 
were insufficient to offset the decreases in market values of 
stocks and bonds due to the great declines during the past 
year. Ifthe companies’ funds are well and safely invested, the 
chances are that the paper losses will be recovered before it 
becomes necessary or desirable to sell the securities. The 
mere fact, therefore, that a company’s net surplus shows a 
falling off, should not operate unduly to the detriment of the 
company in public opinion. 





ERETOFORE it has been customary when a wild cat 
company wished to deny liability under one of its 
policies, to either make a polite rejoinder to the claim for loss, 
when filed, pointing out the generally numerous reasons why 
it should not be required to pay the loss, or to absolutely ig- 
nore the repeated communications of the insured, thus letting 
it dawn gradually upon his mind that he will be unable to 
collect the amount of his loss. It has remained for a concern 
in the Southwest to devise a brief, succinct form of denial, 
which at once sets the mind of the insured at rest concerning 
the attitude of the company, although it does entail an ex- 
pense of two cents upon the company. The form mentioned is 
as follows: ‘Go to We don’t owe you anything.” We 
would suggest, as a measure of economy for the company, 
that in future such messages might be sent by telegraph, 
collect. 


OTWITHSTANDING their belief that the State of 
Massachusetts has no right to interfere in fire insur- 
ance matters to the extent of regulating the rates to be 
charged by companies for insurance, the chairmen of the 
Senate and House insurance committees have drawn up a 
bill having that object in view, which they think would be de- 
clared constitutional. However, they do not favor the 
project, believing that it has not been established that fire 
insurance, as now conducted, is a monopoly, and until that 
premise can be well founded the legislature has no right to 
prescribe regulations as to rates. 











COPIOUS index to Volumes LXXVIII. and LXXIX. 

of THE Spectator, covering the year 1907, has been 

prepared and will be forwarded to subscribers signifying their 
desire to possess a copy. 
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LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


The report of the examination of the Mutual Reserve having been 
referred to the Attorney-General by Insurance Superintendent Kelsey 
for decision on various legal questions involved, President A. C. 
Haynes declares that if the decision is adverse to the company he will 
fight it up to the United States Supreme Court. Mr. Haynes con- 
ceded that the report declared a condition of insolvency, but argues 
that the report was made upon the ground that the company was 
wholly legal reserve, whereas nearly two-thirds of the insurance in 
force is on the assessment plan. He also objects to the valuation 
put upon the company’s leasehold, which he says in August was placed 
at $447,000 and in November at $50,200. The decision of the Attor- 
ney-General is expected this week. 


The preliminary statement of the New York Life for the year 1907 
shows that the new business issued and paid for during the twelve 
months was over $132,000,000, representing more than 60,000 policies. 
Insurance in force exceeds two billion dollars, divided among 1,000,000 
policies. Payments to policyholders included $22,000,000 for death 
claims and $24,000,000 to living policyholders, including over $5,000,000 
in dividends. The loans on policies in 1907 amounted to $26,000,000, 
participated in by some 79,000 policyholders. 








The dividend apportionment of the Prudential Insurance Company 
to its policyholders for the year 1908 amounts to $1,500,000, the larger 
proportion of which will be paid out on policies which originally did 
not provide for participation. 

On December 31, Superintendent of Insurance Otto Kelsey of New 
York State announced that he had received the report of Examiners 
Hadley and Hughes in relation to the Mutual Reserve Life. Mr. 
Kelsey said: 

The report discloses a serious impairment of the company’s financial 
condition, and upon the advice of the Attorney-General, and pending 
his consideration of matters included in said report, and papers trans- 
mitted to him in connection therewith, such report of the Department 
examiners is withheld from public inspection. 

The official report on the examination of the Provident Savings Life 
is now in the hands of Commissioner Rittenhouse of Colorado, and 
upon its return by him to Insurance Superintendent Kelsey of New 
York it will be made public. It is reported that a deficiency in assets 
of some $400,000 is shown, due mainly to a reduction in real estate 
values. A plan is on foot for the control of the society to be taken 
over by a committee representing two banks and a trust company, 
which have made loans on the stock. If that plan is carried out it will 
eliminate Messrs. Thomas, Woodruff and Coyle, the intention being to 
make Henry Moir, the society’s actuary, president. Under his man- 
agement there will be no new business transacted for possibly a year, 
and the great reduction in expenses will enable a comparatively speedy 
restoration to solvency. For the sake of the policyholders and life 
insurance generally it is to be hoped that this scheme will be speedily 
consummated. A special Grand Jury of New York county is now in- 
vestigating certain phases of the society’s affairs. 

The policyholders’ committee of the Mutual Reserve Life of New 
York, which was organized some time ago at New Orleans, has 
appealed to all policyholders of the company to furnish the committee 
their name and address. The committee claims that it has been 
refused permission by the company to copy the policyholders’ names 
from the books. The committee’s counsel in New York has applied 
to the Federal courts for a receiver for the company on the grounds 
of insolvency. 


BOSTON AND VICINITY. 


After twenty-five years as secretary of the State Mutual, Henry M. 
Witter is to retire January 21 from that office. He will be elected vice- 
president and remain on the board of directors. Mr. Witter is 
seventy-seven years old. 


A policy of $1000 was taken out by Albert L. Smith, the insured 
having killed the beneficiary named in the certificate, Mrs. G. W. 
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Smith of Somerville, Mass., an aunt by marriage—and then committed 
suicide. The question which arises is, whether the money shall go to 
the estate of the insured or that of the beneficiary. The mother of the 
insured is the administratrix of the estate and claims the amount, as 
does the estate of Mrs. Smith. In order to determine which estate 
shall receive it the Metropolitan Mutual Aid Association has brought 
a bill in the Superior Court against the administratrix. 


Insurance Commissioner Hardison has made the following recom- 
mendations for amendments to the Massachusetts insurance laws: 

That section 93 of chapter 576, acts of 1907, be amended by substi- 
tuting for the sentence beginning with the words “All such licenses,” 
and ending with the words “to act for it,” these words: 

“Unless revoked by the Commissioner for non-compliance with the 
laws, or unless the company, by written notice to the Commissioner, 
cancels the agent’s authority to act for it, such license or renewal 
thereof shall expire on the thirtieth day of June next after its issue; 
but any license may be renewed by the company from July 1, on the 
payment for such renewal of two dollars ($2.00) on or before the 
expiration thereof.” 

This recommendation is made, the Commissioner says, for the 
reason that the law, as it now stands, does not provide for the termina- 
tion of all licenses and renewals thereof. 

(2) That the following words be inserted after the word “desig- 
nated,” in line 37 of section 80 of said chapter: “But in case of an 
endowment policy, if the sum applicable to the purchase of temporary 
insurance shall be more than sufficient to continue the insurance to 
the end of the endowment term named in the policy, the excess shall 
be used to purchase in the same manner non-participating paid-up pure 
endowment, payable at the end of the endowment term on the same 
conditions.” 

This provision is necessary, as it might happen, upon the lapse of an 
endowment policy, that the amount of the insured’s equity would be 
sufficient to carry the policy beyond the term for which it was taken, 
and any such excess shall be used in purchasing an endowment. 

Amend section 88 of said chapter by inserting after the word “and,” 
in the tenth line of said section, the words “within five days there- 
after,” and by substituting for the word “therefor,” in the fifth line 
of said section, the words “of said affidavit.” 

This amendment is necessary, as it subjects the applicant for in- 
surance to great delay if the broker must file the affidavit with the 
Insurance Commissioner before the risk can be bound. It is important 
that the affidavit be filed before the risk it covers is bound. 


The insurance committee of the Massachusetts Legislature of 1908 is 
as follows: Senate, Wheatley of Plymouth, Norcross of Worcester 
and Hampden, Hibbard of Middlesex, Monahan of Suffolk. House, 
Representatives Long, Mayberry, Collette, Parker, Sanders, Ham- 
marstrom, Hewitt, Carleton, Kelleher, Fay and Coombs. 


NOTES FROM PHILADELPHIA. 


On December 30 the Provident Life and Trust obtained a preliminary 
injunction in Common Pleas Court No. 2, enjoining the Board of 
Revision of Taxes from assessing a State tax upon its insurance 
assets. The suit is another phase of the protracted litigation resulting 
from an effort to collect the tax in former years, and is principally 
based upon a decision handed down by the Supreme Court in 1905, 
relieving the company from the taxation. 


On January 1, E. A. Crenshaw, one of the best known life insurance 
men in this city, associated himself with Nelson F. Evans, in the 
Drexel building, general agency of the Travelers. 


Dating from January 1, the Eastern Pennsylvania territory of the 
ordinary department of the Prudential has been placed under the man- 
agement of Charles B. Knight, at the company’s headquarters, 810 
North American building. 


The annual election of trustees of the Penn Mutual Life was held 
on January 6, and the following persons elected to serve for the next 
three years: Robert Dornan, Harry Rogers. James Butterworth, 
Robert C. Drayton, Arthur Brock of Lebanon, Pa., J. Albert Caldwell, 
James F. Hope, Robert C. Lippincott and John Bancroft of Wilming- 
ton, Del. 
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There is a lamentable lack of accurate information on the subject 
of industrial accidents in this country. By industrial accidents is 
here meant any and all accidents or injuries to workmen or em- 
ployees received while engaged in any industry or legitimate under- 
taking. In only two of the larger industries (railroading and mining) 
are industrial accident statistics readily available for a period of years 
and with approximate completeness. The railway accident statistics 
compiled by the Interstate Commerce Commission since 1888 are 
the most complete statistics for any one industry for the United 
States as a whole. For the purposes of an employers’ liability law 
such as that now twice recommended by President Roosevelt, even 
these railway statistics would be found very inadequate as an accumu- 
lated experience upon which to base sound legislation or upon which 
to establish just and equitable rates of compensation. More de- 
termining data would be necessary for the many specific and distinct 
railway employments before it would be possible to arrive at even 
approximate fatal accident rates for the various employments, and 
very much more information would be necessary on the subject of 
non-fatal injuries to railway employees. Thus far no details what- 
ever showing the nature and seriousness of the latter class of in- 
juries have been compiled by the Interstate Commerce Commis- 
sion, and this despite the fact that in the single year ending June 30, 
1906, there were 76,701 railway employees more or less seriously, 
though non-fatally, injured, and in the nineteen years during which 
the statistics have been compiled no less than 744,537 employees have 
been reported non-fatally injured. It must be remembered also that 
the railway statistics compiled by the Interstate Commerce Com- 
mission do not include statistics of railways whose operations are 
confined within the boundaries of a single State. 

In the reports of the various State mine inspectors there is avail- 
able a considerable fund of more or less accurate and complete in- 
formation on the subject of mining accidents, fatal and non-fatal. 
These statistics, being compiled by various States under State laws, 
are not uniform either in quality or classification. On the other 
hand, the statistics of several States, and notably those for Pennsyl- 
vania and West Virginia, are compiled in a much more complete and 
detailed manner than are the railway statistics as presented either in 
the annual reports or monthly bulletins of the Interstate Commerce 
Commission. The mine fatalities and non-fatal injuries are indi- 
vidually described in some of the State reports, and the investigator 
by patience and industry can get at many valuable facts by thus 
having the original sources at his disposal. 

In the railway mail service, statistics of fatal and non-fatal acci- 
dents to railway mail clerks are now available for the period 1875- 
1906. These data show the number of clerks killed, the number 
seriously injured and the number slightly injured. 

In the United States life-saving service deaths of life savers by 
drowning and exposure are available in the returns of the general 
superintendent of the service for the period 1876 to date. These sta- 
tistics give the details for deaths only. 

In the reports of the Surgeon-Generals of the army and navy, re- 
spectively, more or less crude data are available showing the mor- 
tality from accidents in those departments of government service. 

On the other hand, in certain of the largest and most hazardous 
industrial undertakings there are no accident statistics available in 
so complete and detailed form as to serve the most useful and prac- 
tical purposes. In the fisheries, in the various forms of navigation, 
in explosives manufacture, in the iron and steel industry in all its 
various, yet distinct, branches, in the paid fire department services, 
in the police service, and in all the various undertakings collectively 
known as factory employments, the investigator who is seeking for 
reliable and reasonably complete statistics of either fatal or non- 
fatal accidents, will find it necessary to gather his data from stray 
sources and patch them together as best he may, for nowhere will he 
find them ready at hand. 

Nowhere as yet in this country are industrial statistics compiled 
that are quite so complete and satisfying as those found in the annual 
and special reports of the chief inspector of factories and workshops, 
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and of the inspector of explosives, and in the railway returns and 
mine statistics of England. 

There is a special need in this country for more information on the 
subject of accidents in factories and workshops. The United States 
is becoming every year actually and proportionately a larger manu- 
facturing country. Some of its cities, like New York and Newark, 
N. J., are already veritable Manchesters. There are almost no manu- 
factured articles known to the commercial world that are not made 
in the United States and in considerable quantities. It is important 
to know at what cost to the lives, limbs and health of employees 
these various manufactures are conducted. It is important to know 
if the death and injury rates are too high in certain employments, 
and if so, if there may not be remedial agencies in the form of safety 
devices, ventilators and various factory regulations already in use 
somewhere in the world, and therefore of possibly proved worth. 

Of all the factory accident statistics known to me, the most unique 
and valuable at present available for this country are those found in 
the recent reports of the Bureau of Factory Inspection of the State 
of New York. Beginning with 1901, statistics of quite exceptional 
interest and value have been presented showing the nature and 
seriousness of accidents met with by employees in the factories and 
workshops of New York State. These statistics are somewhat simi- 
lar to those presented in the annual reports of the chief inspector of 
factories and workshops of England, these latter being now avail- 
able for the period 1895-1906. In the New York reports for the 
period 1901-1905 the detailed facts as to the causes and the nature of 
accidents were presented by industries, but in the last report, for the 
year 1906, this method of classification has been changed and the 
accidents are now classified in greater detail by causes, but not by 
industries. Before considering these statistics in detail it will be of 
interest to review briefly the development of the present factory in- 
spection system of New York with particular reference to the col- 
lection of accident statistics. 

The Bureau of Factory Inspection of New York, which is under 
the supervision of the State Bureau of Labor, came into existence 
with the act of May 18, 1886, entitled “an act to regulate the 
employment of women and children in manufacturing establish- 
ments, and to provide for the appointment of inspectors to enforce 
the same.” In the first report of this department occurred the 
following significant statement: ‘Statistics have never been com- 
piled in this State, so far as we can learn, giving the number of lives 
lost and the damage done to human beings through machinery that 
was insufficiently protected, but the number of people we meet from 
time to time who have lost arms, fingers and legs indicate that the 
figures would be astonishing could they be had. A great many of 
the deaths and much of the maiming caused by machinery comes 
from carelessness, of course, but that is no reason why every pos- 
sible preventive should not be applied to save the lives and limbs 
of persons who are thus employed.” 

In the first report it was recommended that a law be enacted re- 
quiring ernployers to report to the factory inspectors all accidents to 
employees under their charge. This recommendation was carried 
out almost immediately, the act of May 18, 1886, was amended May 25, 
1887, and the provision requiring the reporting of accidents read as 
follows: “It shall be the duty of the agent, superintendent or other 
person having charge of a factory or workshop, or of any floor or part 
thereof, to report in writing to the factory inspector, all accidents or 
injury done to any person employed in such factory, within forty-eight 
hours of the time of the accident, stating as fully as possible the 
extent and cause of such injury and the place where the injured 
person has been sent.” This is practically the same law under which 
accidents are at present reported in New York. 

The first statistics reported to the factory inspectors were for the 
period June 3 to November 29, 1887, and are to be found in the 
second report of the Bureau of Factory Inspection. The complete 
statistics of reported accidents as presented in the annual reports for 
the period June 3, 1887, to September 30, 1906, are given on the next 
page. 

These statistics are an interesting commentary on the growth or 
evolution of one important function of the Bureau of Factory In- 
spection. In the early years it was found extremely difficult work 
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to interest employers in the welfare and safety of their em- 
ployees. It was the exception, rather than the rule, for employers 
to report accidents, although they were required to do so under 
penalty. The inspectors gathered their information principally from 
newspaper reports, and complaint was time and again made that this 
method was very defective in large cities like New York and Brook- 
lyn, where the newspapers only commented upon the most appalling 
accidents. 

In the third report of the bureau, in which 103 fatal and 527 non- 
fatal accidents were returned, it was stated that “there are probably 
twenty per cent of the accidents of which no report has been re- 
ceived.” From our present knowledge of the facts it would seem 
more probable that not more than twenty per cent were reported. 
Even in this third report, however, it was stated that: “A glance at 
the record of casualties in the manufacturing establishments of New 
York State during one year will startle most people.” * * * 
“The tabulated list affords food for serious reflection on the part of 
employers and law makers.” These statements are worthy of note, 
inasmuch as during 1906, or eighteen years later, 13,505 accidents 
were reported, or more than twenty times the number returned in 
1888. There is good reason to suppose that the various safety de- 


vices and appliances and other factory regulations required by law, _ 


ACCIDENTS REPORTED TO THE BUREAU OF FACTORY INSPECTION 
OF NEW YORK STATE—1887-1906. 
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Year Enpinc Nov. 20. Fatal Accidents. | Non-Fatal Acc’dts. Total. 
po eee 19 145 164 
MEN ec es ob haasse Vile nce cate 103 527 630 
1889 56 591 647 
NG xkcd Ketasiee ne ok odo enaee een 37 708 745 
1891... 110 790 
1892... 53 917 970 
1893... 45 727 772 

94... 73 857 930 
1895*.. 71 964 1,035 
1896.... 48 662 710 
1897... 47 1,187 1,234 
1898... 37 1,077 1,114 
1899.. 48 1,578 1,626 

900.. 48 2,325 2,373 

Year Enpinc Sept. 30. 

1901 (10 months) ............ 36 2,078 2,114 

1902 71 3,457 3,528 

4 149 5,511 5,660 

182 6,692 6,874 

167 7,396 7,563 

9 13,246 13,505 

MIRED 26.255 Ses Sahai s bos careers 325 2,761 3,086 
(| SE rene 290 4,127 4,41 

WS 6 oe.k a ce si gaceulaedes Spence’ 216 8,245 8,461 

EER © oc saieiuss sivceunetenees 828 36,302 37,130 

Grand total ............ 1,659 51,435 53,094 





* Mine accidents first included in 1895. 


and more or less completely enforced by continually better and more 
rigid inspection, have exerted a salutary influence in preventing 
many accidents that otherwise would have occurred. It is quite 
probable that the actual ratio of accidents to employees in the fac- 
tories and mines of New York have decreased or remained about 
stationary at worst during the last twenty years. The actual num- 
ber of accidents may have increased with the rapid extension of manu- 
facturers and the larger use of machinery driven by mechanical 
power, but it is quite improbable that the increase has been in any- 
thing like the ratio shown in the table of accidents reported to the 
factory inspectors. That increase is to be explained in part, at least, by 
the more intelligent methods adopted to secure the returns and the 
gradual awakening of employers to the realization of the fact that it is 
to their own self-interest and profit to report accidents and get the 
benefit of the suggestions which trained factory inspectors can give 
on how to prevent certain classes of accidents, or at least reduce 
them to a minimum. It is unfortunate that improvements in condi- 
tions of labor and life as the result of factory laws are not at present 
more readily susceptible of definite, demonstrable proof. Complete 
and uniform statistics of fatal and non-fatal accidents classified by 
industries for a period of five, or better, ten or twenty years, would 
be of inestimable value for this purpose, among others. A cor- 
responding census of employees in the various industries every five 
years would furnish the necessary complementary data to make the 
fact of improvement, or otherwise, easily demonstrable, and there 
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would then be available a trustworthy basis for such further legisla- 
tion as might appear to be desirable and expedient for the proper 
safeguarding of the lives and limbs of employees. 

(In the next article an analysis of the causes of accidents in the 
aggregate for the period 1901-1906 will be presented, together with an 
interesting summary of causes classified by industries for the period 
of 1901-1905. In the third and concluding article similar summaries 
showing the nature of injuries in the aggregate, and by industries, 
will be presented.) 





THE MIDDLE STATES. 





Changes in New York State in 1907. 


During the year 1907 there were two level premium life companies 
organized in New York State, the Eastern Life and the Liberty Life, 
both of New York city, and each having $100,000 capital. The following 
life companies withdrew: Michigan Mutual, Detroit; Minnesota Mutual, 
St. Paul; Pacific Mutual, Los Angeles; Reliance Life, Pittsburg; State 
Life, Indianapolis; Canada Life, and North American Life of Toronto, 
and the Hartford Life of Hartford, Conn. Casualty companies were ad- 
mitted to the State as follows: Aitna Accident and Liability of Hart- 
ford; Pacific Mutual Indemnity, Los Angeles; Travelers Indemnity, 
Hartford, and the United States branch of the Norwich and London Ac- 
cident of Norwich, England. The Empire State Supreme Lodge of the 
Degree of Honor, an assessment life association, changed its name to 
Empire State Degree of Honor. Only one fraternal order was admitted, 
that being the Order of United Commercial Travelers of America, lo- 
cated at Columbus, Ohio. 





Annual Dividends of the Mutual Life for 1908. 


The Mutual Life Insurance Company of New York has announced its 
scale of dividends on annual dividend policies for 1908, which shows 
material increases over that of 1907 and the three previous years. 
Policies issued from 1898 to 1906 were on a 3% per cent basis, while 
those of 1907 were on a 3 per cent basis. The following comparative 
table indicates the increase in the dividend schedule in three years: 


ANNUAL DIvIDENDS PER $1000 Parp IN 1906-7-8 


















































| 
Orpinary Lire. 20-Payment Lire. 20-Yrar ENDOWMENT. 

wi — 

1 Paid Age at Issue. Age at Issue. Age at Issue. 
in 

| e 
25 | 35 | 45 | 55 || 25 | 35 | 45 | 55 || 25 | 35 | 45 | 55 
Premium 21 .34|27 .88'39 .36|60 82 30.25 36.87 47 .42|66 .30)| 50. 18|52.13|57.03|70.51 
1906 | 2.31) 2.99) 4.18) 6.32]; 2.99) 3.68) 4.80 6.75) 4.52) 4.86) 5.54) 7.07 
1902 {1907 2.96) 3.84) 5.37) 8.12|| 3.87| 4.76) 6.19) 8.68:| 5.90) 6.32) 7.17) 9.11 
1908 | 3.66) 4.77) 6.68)10.09]) 4.85 5.98) 7.77|10.83)| 7.53) 8.03) 9.07/11. 41 
(1906 | 2.13) 2.74) 3.80) 5.77 2.70 3.31) 4.32 6.12 3.96} 4.28) 4.93) 6.39 
1904. .|{ 1907 | 2.68) 3.46) 4.81) 7.29}]) 3.43) 4.21) 5.49 7.75) 5.10} 5.49) 6.29) 8.11 
(1908 | 3.31] 4.29) 5.99 ion ies 5.29; 6.89) 9.69|| 6 52) 6.99) 7.96/10.16 
1906. .|{1907 | 2.45) 3.13] 4.33) 6.57]| 3.05) 3.74) 4.88 6.94 4.41] 4.79) 5.53} 7.23 
11908 | 2.98) 3.83) 5.32 8.07)| 3.78 4.64 6.04 8.56) 5.56) 6.00) 6.90) 8.94 
Premium| 21 .49|28 .11|39.55| 60.72 \31 83/3834 48 .52|66 .69| 50.53/52 .47|57.32|70.51 
1907..| 1908 | 2.54) 3.32] 4.66 7.17]| 3.30 4.07) 5.33) 7.60)| 4.67) 5.10) 5.97) 7.88 























—During 1907 the Pittsburg agency of the Equitable Life wrote about $13,000,000 
of new business. 

—About the end of January, William B. Henderson, general manager for the 
National Life of Vermont at Kansas City, Mo., will move into suite 459, Victor 
building. 

—On December 11, 1907, Insurance Commissioner Thomas S. Love of Texas 
examined the North American Life of Newark, N. J., and found its condition 
entirely satisfactory to his Department. 

—The Pittsburgh Life and Trust Company held its fifth anniversary cele- 
bration and business meeting at the Hotel Henry, Pittsburg, on Wednesday 
evening, January 8, at 6:30 o’clock. 

—During the present session of the New York Legislature, life insurance men 
will make a special effort to have repealed the sections of the insurance law 
limiting the amount of new business written by companies like the New York, 
Mutual and Equitable to $150,000,000 annually. Also the section limiting the 
amount of surplus which can be carried, and prescribing that the rest shall be 
distributed annually in dividends, and the section limiting the expense of new 
business. Objection will also be made to the fact that nearly every violation of 


the insurance law is made a criminal offense. This is considered unjust dis- 
crimination, inasmuch as it does not obtain in any other class of business. 
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THE WEST. 


Life Companies Leaving Wisconsin. 

Twenty-three life insurance companies have withdrawn from Wis- 
consin as a result of the rigorous and inconsistent legislation passed at 
the last session of the legislature. As there were but thirty-two com- 
panies operating in the State last year, exclusive of the two domestic 
companies, it is evident that the people of Wisconsin will suffer from 
inadequate life insurance protection, with only eleven companies from 
which to select. The companies remaining, in addition to the North- 
western Mutual and the Wisconsin Life, are the Atna Life, Central of 
Des Moines, Fidelity Mutual, Metropolitan, National of United States 
of America, New England, New York Life, Prudential and Travelers. 

In announcing its withdrawal under date of December 28, the National 
of Vermont addresses its policyholders as follows: 





Since your last legislature adjourned we have faithfully tried to learn 
the exact bearing of the new life insurance laws which it passed, through 
correspondence with the officers in charge of the insurance and legal 
work in your State. We have become satisfied that it would be entirely 
agreeable to our company to respond to all the new laws with one ex- 
ception, namely, that which, under ruling of the Insurance Department 
and the Attorney-General, would compel us to alter and rearrange, if 
that were feasible, every agency contract outstanding in the United 
States. This is wholly impracticable and out of consonance with our 
respect for the rights of other States to control and supervise the busi- 
ness of companies chartered in those States, and, furthermore, could not 
be undertaken without great expense and much interference in the 
customary work of the company. 


The company will collect premiums through its Chicago office, B. H. 
Brigham, for many years casher at Milwaukee, removing to Chicago. 

Inasmuch as some 60,000 policyholders will be affected by the with- 
drawal of the companies and subjected to considerable inconvenience, 
the fear has been expressed that the twisting of policies would be very 
great. The character of the companies remaining in the State is a 
guarantee that such practices would be promptly discouraged. The 
Northwestern Mutual has already notified its agents to offer every en- 
couragement to policyholders to continue paying premiums to the with- 
drawing companies. In a circular issued from the agency department 
the following instructions are given: 


All these companies will be embarrassed by serious difficulties arising 
from disorganized agency forces, severing, in large measure, the exist- 
ing reciprocal interests between agent and insured, and menacing the 
general business by causing lapses due to withdrawal of agency co- 
operation and advice, coupled with the natural reluctance of persons to 
conform to novel requirements and disconcerting inconveniences. 

Your opportunity is this: To impress upon every policyholder of every 
one of these companies that his policy is just as good as it was before 
the withdrawal of the companies; that his interests in every way are 
just as safe, and that he would make a serious mistake to drop his 
policy. Advise each one to submit to the annoyance occasioned by the 
new laws, which force him to purchase a draft and remit to the com- 
pany instead of having the agent call with the receipt as he has formerly 
done. Urge every policyholder to keep his insurance and pay his pre- 
miums if for no other reason that the best interests of the business as 
a whole demand it. At this office we will take this position in every 
case. 





—The Reliance Life of Pittsburg has withdrawn from Michigan. 

—The Order of the West, a fraternal order, is being organized at Stillwater, 
Minn. 

—The Michigan Mutual Life and United States Life have withdrawn from 
Minnesota. 

—The Wabash Life Insurance Company, an assessment company located in 
Danville, Ill., has begun business. 

—Paul Feinknopf has resigned as Ohio manager of the Germania Life, his 
resignation to take effect February 1. 

—The St. Louis National Life is preparing to enter a number of States and 
actively engage in accident and health business, as well as life insurance. 

—The announcement has been made that Herman Kramer, who was among the 
organizers of the Mississippi Valley Life, has become general agent for the St. 
Louis National Life. 

—Samuel Quinn, general manager of the Great Western Life of Kansas City, 
is said to have agreed to take the presidency of the Mississippi Valley Life, 
which is being organized at St. Louis. 

—Geo. W. Hall of St. Louis has severed his connection with the New York 
Life, and has accepted the position of State manager of the Indiana State Life 
for Missouri and part of Southern Illinois. 

—On January 20 the Old Colony Life of Chicago will hold a meeting to vote 
on a proposition to increase the capital stock to $250,000. The company has 
closed agency contracts for Wisconsin, Iowa and Missouri, also Illinois outside 
of Cook county. 

—Thomas D. O’Brien, in behalf of the Phoenix Mutual Life, recently appeared 
before the Insurance Commissioner of Minnesota and made the plea that section 
19 of the new insurance law, providing that Minnesota companies shall not be 
allowed to issue both participating and non-participating policies, does not 
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apply to foreign companies. Attorney-General Young has indorsed Mr. O’Brien’s 
contention. 

—The Attorney-General of Wisconsin has rendered an opinion to the effect 
that the new law limiting the expense account of insurance companies doing 
business in Wisconsin applies to their entire business, and not alone to the 
business done in Wisconsin. 

—Actuary Forster of Philadelphia has made an examination of the Great 
Western Life of Kansas City for the Louisiana Department, and he reports that 
the company should add $64,000 to its reserve to cover a deficiency in net pre- 
miums on account of its special income policies outstanding. 

—The North Dakota Mutual Life Insurance Company has been organized at 
largo with the following officers: President, A. K. Tweto; first vice-president, 
H. Erickson; second vice-president, P. E. Sandlie; secretary, J. H. Dahl; treas- 
urer, R, I. Johnson. The company’s offices are located in the Ball & Watson 
block. 

—An examination of securities filed by thirty-two old line insurance and 
surety companies organized under the laws of Indiana, just completed at the State 
Auditor’s office, shows that all of the companies have complied with the law in 
depositing securities in excess of their reserve. There is now on deposit about 
$12,000,000 in securities at the Auditor’s office. 

—The statement of the Meridian Life and Trust of Indianapolis for 1907 will 
show approximately as follows: Insurance in force, $9,200,000; net gain in in- 
surance in force, about $1,000,000; net gain in assets, about $1,000,000; net gain in 
surplus, about $25,000 The territory of Royse & Miller of Grafton, W. Va., has 
been enlarged by three additional counties. 

—The annual meeting of stockholders of the Midland Mutual Life of Columbus, 
Ohio, will be held on January 28. Applications aggregating $2,250,000 insurance 
were secured during the year, and the yield for December alone was $407,500. 
The issued business on the books amounts to $2,150,000, which is above the mark 
set by the officials. In the eighteen months the company has been in operation 
not a death claim has been presented for payment. 

—The companies which have been withholding payment of the policies on the 
life of Joseph A. Walker, the secret service agent who was murdered near 
Durango, Col., have agreed to make no further protest, and will pay the widow 
the full amount of the insurance. Altogether, Walker held policies amounting 
to $10,000. Of this amount, $5000 was an accident policy taken out but a few 
months before his death, and upon which the entire payment had been about 
$25. The principal reason for withholding payment was the failure of the secret 
service men to get final legal proofs of Walker’s death. 

—The Lincoln National Life of Fort Wayne, Ind., has issued new forms of 
policy contract to comply with the numerous requirements as to standard pro- 
visions. The contract is extremely simple in form, provides all the modern 
benefits and gives annual dividends after two years. On January 1 the company 
adopted the modified preliminary term on the basis of twenty-payment life. The 
1907 business was very satisfactory, showing a net increase of $340,000 in in- 
surance in force and a gain in surplus of $82,000. A conservative course has 
been followed in building up the company, no special schemes having been 
availed of, while commissions have been on a reasonable basis. 





THE SOUTH. 


—J. Caldwell Porter has been appointed general manager of the Rome In- 
dustrial Life, succeeding J. J. Reese. 

—The Citizens Life of Louisville, Ky., has decided to withdraw from Ten- 
nessee, and the Germania Life of New York has also notified the Tennessee 
Department that it will not renew its license this year. 

—The year 1907 was the best in the history of the Southwestern Life of Dallas, 
Tex., and the company will show gains in all items. It wrote nearly $4,000,000, 
and will show a gain of at least $2,000,000 insurance in force. 

—The Insurance Field has followed the lead of The Weekly Underwriter in 
publishing a fourteen year old item regarding brokerage in the New York city 
agency of the Northwestern Mutual as news at this time. Next! 

—Gustave Lemle has resigned as president of the Louisiana National Life, 
and will be succeeded by Louis P. Rice, who will also act as general manager 
and superintendent of agencies, Courtenay P. Baylor having resigned the latter 
position. 

—J. W. Church has resigned as managing vice-president of the Lamar Mutual 
Life of Jackson, Miss. Courtenay Baylor, formerly superintendent of agencies 
for the Louisiana National Life, has become manager of the Lamar Mutual. The 
arrangement is said to be tentative. 

—At a meeting of the stockholders of the Eastern Life of Onancock, Va., it 
was decided to increase the paid-up capital stock from $25,000 to $100,000. The 
said stock is to be sold at $160 a share, par value $100. It was also decided to 
build a substantial office building during this year. The officers and board of 
directors were re-elected. 

—The Metropolitan Life of New York will bring mandamus proceedings 
against the Insurance Commissioner of Texas to test the recently enacted 
Robertson insurance law. The company will apply for a license, and, upon re- 
fusal to grant same, a mandamus will be asked and an appeal taken to the 
highest court. It is expected that a decision will be had by March 1. The com- 
pany will argue that the law is unconstitutional because it invests the Insurance 
Commissioner with discretionary powers, in that he is allowed to say that a 
company shall not invest in Texas securities if he thinks that by so doing the 
interests of policyholders will suffer. 
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January 9, 1908] 


MISCELLANEOUS LIFE NEWS. 


A Multitude of New Policy Forms. 


A large majority of the life insurance companies of the country have 
been compelled to put out new policy forms to accord with the laws 
passed last year requiring standard provisions. Many of them have 
taken advantage of the opportunity to liberalize their forms so far as 
the elimination of restrictions are concerned, but the most noticeable 
feature is the marked increase made in surrender values. In previous 
issues of THE SPECTATOR we have referred to various new contracts 
and others have since come to hand as follows: 

John Hancock—The new policy contains no restrictions as to residence, 
occupation, travel or military and naval service. It is incontestable 
after one year, subject to adjustment for misstatement of age, and sui- 
cide within the first year reduces the liability of the company to the 
sum of the premiums paid. After the third year the loan value avail- 
able is not less than ninety-five per cent of the cash value, which latter 
rises gradually to the full reserve after the eighth year. The automatic 
surrender provision is paid-up insurance, and extended insurance is also 
allowed, both options being participating. Six options of settlement are 
available at the maturity of the policy. 

Michigan Mutual—This company has made its contracts conform with 
all the standard provisions enacted by the Michigan Legislature and are 
all upon the non-participating plan. They are incontestable after two 
years and contain provisions for loans, cash values, paid-up and extended 
insurance after three years. A new form, called the preferred life, runs 
to age sixty-five, when it becomes paid-up for half the face. 

National of Vermont—The new forms contain many improvements 
over an already liberal form, though the greatest changes are made in 
the surrender values available. The policies are incontestable after 
one year, except that suicide, while sane, reduces the amount payable to 
the net reserve (American Experience three per cent). All statements 
made by the insured, in the absence of fraud, are deemed representa- 
tions and not warranties. 

New York Life—A new form to conform with the laws of other States, 
and not for issue in New York State, has been put out. There are some 
changes in endowment premium rates, while the guaranteed loans, 
paid-up and extended values are somewhat higher than in 1907. 

Penn Mutual—Many improvements are made in the 1908 contracts of 
the Penn Mutual, among which may be mentioned: thirty-one days of 
grace without interest; dividends payable at end of first year and there- 
after without regard to payment of premium; liberal loans and sur- 
render values; instalment options of various kinds. All deferred divi- 
dend forms will be discontinued. 

State Mutual of Mass—New premium rates, surrender values and 
policy forms have been put out, the latter embracing many liberal 
features. Surrender values begin at the end of the second year, and the 
premium rates are slightly lower than those of the last few years. The 
policy conforms with the new laws of Massachusetts in all respects. 

Travelers—A new manual has been issued with changes in premium 
rates which are mainly higher on life forms at higher ages and lower 
on endowment forms. The surrender values have also been increased. 
A change in the arrangement of the policy contract tends to make it 
more explicit, and the various laws have all been complied with. 
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Prudential Leaders. 


The Prudential superintendency leaders in industrial for 1907, up to 
December 23, were: G. S. Wainwright, Washington; V. W. Kenney, 
Baltimore 3; A. X. Schmitt, Chicago 2; J. Pauer, McKeesport; J. M. 
Brown, Reading. Superintendency leaders in ordinary: J. R. Russell, 
Pittsburg 1; C. H. Baumbach, Erie; J. S. Kendall, Chicago 1; E. J. 
Stanton, Philadelphia 4; A. X. Schmitt, Chicago 2. 





1907 Results in the Life Insurance Company of Virginia. 
~The Richmond district of the Life Insurance Company of Virginia is 
the leader in that company’s field for 1907. Richmond made more in- 
crease than any other district. Superintendent Bass has the great satis- 
faction of beating Atlanta by $25, and in spite of the recent dullness, 
Richmond closed the year within $12 of its 1906 record. The Washington 
district made $101 more increase in 1907 than it did in 1506. Durham led 
North Carolina and equaled her 1906 record. The Spray district was also 
keeping up a lively campaign, and closed the year 200 per cent ahead of 
allotment; 1906 figures were doubled in Winston. Charleston led the 
South Carolina districts, and Atlanta led Georgia. Among other dis- 
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tricts there are numerous high records. Altogether the 1907 figures 
show that industrial insurance is receiving from Southern people the 
recognition which it deserves, and that the Life Insurance Company of 
Virginia has the right kind of men to push it. 





John Hancock Changes. 


The following agents of the John Hancock have recently been pro- 
moted to assistancies in the districts in which they are employed: 
William N. Beal, St. Louis 2; William S. Sowles, St. Louis 1; Thomas C. 
Hamilton, Pawtucket. 

Hugh J. Casey has been promoted from agent at St. Louis 1 to as- 
sistant at East St. Louis; John F. Cousland, from agent at Paterson to 


’ assistant at Newark, and Dieudonne S. St. Pierre, from agent at Law- 
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rence to assistant at Lowell. 

Assistant Henry McQuade has been transferred from South Boston to 
Chicago 1. 

Albert O. Stewart has been changed from agent to application inspector 
at St. Louis 2. 


—The Metropolitan Life will hold its annual convention of superin- 
tendents on January 17 and 18. 

—Agent G. F. Gerard, of the Charleston district of the Life Insurance 
Company of Virginia, has been appointed assistant in that distrct. 

—Thomas §S. Husk has been appointed superintendent of the Pruden- 
tial’s Hoboken district. Mr. Husk has made for himself an excellent 
record as a special inspector. 

—‘‘Only by the persistent labor of the solicitor can weekly premium 
insurance thrive, and the wage earner be impressed with his duty to 
secure its protection for his family.” 

—The Prudential has merged its Ottawa (Ill.) district with Joliet, 
Superintendent R. J. Meister, of the latter place, taking charge of the 
combined territory. This consolidation places the Joliet superintendency 
among the largest of the State of Illinois, outside of Chicago. 

—The office of the Buffalo agency cf the John Hancock Mutual, under 
E. G. Hatch, superintendent, has been removed to new quarters at 
214-215 White building. The office of the Northampton sub-agency, in 
the Springfield district, has been removed to room 11, Masonic Block. 

—According to the latest advices, the 1907 industrial leaders in the 
ranks of the Metropolitan are: Morrisania, N. Y., Superintendent G. 
A. Weigel; Chicago, South, Superintendent Harry D. Wright; San Fran- 
cisco, Superintendent A. O. Harwood; Buffalo, N. Y., Superintendent G. 
S. Staniland; Clifton, Cincinnati, Superintendent John Dolph. 

—‘‘Dost thou love life?’’ says Franklin. “Then do not squander time, 
for that is the stuff life is made of. Are you a time-waster—a spend- 
thrift of mornings, a squanderer of afternoons—a dissipator of golden 
hours and diamond minutes? Do you come to work late in the morning 
and knock off work early in the afternoon? Do you dawdle away Satur- 
day morning because Saturday is only a half day?’’—Salesmanship. 

—The latest changes reported by the Colonial are: Appointments to 
Assistancies—J. E. Sincock, Pottstown, Pa.; Louis Zeruth, Easton; E. F. 
Espenship, Norristown; F. R. Kleeman, Jersey City; M. A. Clymer, 
special assistant manager at Philadelpha; A. P. G. Viglezzi, special as- 
sistant manager at South Philadelphia; C. L. Cast, Jersey City; V. H. 
Hilton, Paterson; L. Speakman, West Philadelphia; James O’Donovan, 
Trenton. ; 

—Notwithstanding the commercial stringency, the Colonial terminated 
last year in a most creditable manner and will present to its policy- 
holders and friends an annual statement showing most substantial gains 
in each department of the business. The record making of the year has 
been fairly well distributed among each section of the Colonial field, 
and the burden of the work has not been assumed by a few districts. 
The 1908 outlook is good. 

—Manager Louis Janson, of the Williamsburgh district of the Colonial, 
was the victor in industrial increase for the years 1904, 1905 and 1906. 
During the early portion of 1907 he took his customary place, but a new 
Richmond entered the field in the person of Manager McLeod of Pitts- 
burg, who wrested first honors from Manager Janson and held them 
until December 4, when the unterrified Williamsburgher reasserted 
himself, and is again the winner. : 

—Owing to the withdrawal of the Metropolitan Life from Texas on ac- 
count of the insurance laws there, all Texas policyholders in the ordi- 
nary and intermediate departments have been notified to remit pre- 
miums to the company at its district office, Texarkana, Ark. All Texas 
policyholders in the industrial depariment have been notified that the 
company will grant to them a grace of nine weeks, expiring March 1, 
1908, for the payment of all premiums on policies in force December 31, 
1907. 
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FIRE INSURANCE TOPICS 








NEW YORK SURVEYS. 


Kelly & Fuller have been appointed managers of the Metropolitan 
department of the Southern of New Orleans. 


Theodore E. Goeller becomes general manager of the John R. 
Waters Company. 

Charles N. Pinkney, for some time past with the John L. Dudley, Jr., 
Company, has severed his connection with that firm. 

The Sun of London has appointed Andrew J. Corsa its Brooklyn 
agent. 


Superintendent of Insurance Kelsey has ruled that average prices 
of traction securities in New York city for the whole of last year will 
not be accepted by the Insurance Department in the annual reports to 
it of insurance companies. The Department has commissioned Marvin 
Scudder to examine the city’s traction securities, with a view to fixing 
an accurate and equitable value. 


F. J. Thill, formerly connected with the W. S. Banta agency, has been 
appointed branch manager for the Hartford Fire, and has opened an 
office in the Astor Theater building, Forty-fifth street and Broadway. 


The Brooklyn branch office of the Germania Fire of New York has 
moved to 151 Montague street. 


The companies in a quiet way admit that their city experience for 
the past year has been profitable. They believe the number of losses 
has increased and the total payments decreased, but there is a mixture 
of the previous year’s losses in the payments with others incurred last 
year, so that, until the accounts are completed, only a few companies 
know the actual result. It is a singular fact that the loss on the car 
barns of the Metropolitan Traction Company, early in the year, so 
affected nearly every office that their answers in many cases alleged 
this particular loss as one of the unsettled, although we were on 
Tuesday informed that the adjustment had been finished and proofs 
were ready to serve showing the loss to be $1,125,000. 


The Merchants Association appears to have strong sympathy with 
the Board of Water Commissioners in the movement to hold them 
responsible for neglect in the Askohan dam award. In this they 
reflect the general opinion of the underwriters, who believe the award 
was honestly made. 


As predicted, the Tammany Aldermen killed the building code, so 
admirably drawn and so generally approved, by refusing to act upon 
it on the last day of the year. It is not to be assumed that this is 
an indefinite postponement of the matter. It is competent for the new 
board to take up the subject and pass or reject the code as a finality. 
What is now expected to occur is that a new commission will be 
appointed ; what will follow is the unknown quantity. 

Lines on Kentucky tobacco have been offered to surplus line com- 
panies and to a few non-agency offices within the week, but, with the 
exception of one Louisville risk. the acceptances reported are nil. 
There is a rush of cancellation orders out on the tobacco warehouses 
since the Russelville fire, and the anxiety of the companies to terminate 
their policies is embarrassing to bankers, as well as borrowers. The 
removal of tobacco in large quantities by railroad to Indiana and Ohio 
is reported. 

The marked difference in the treatment of city business at the 
beginning of the present year and twelve months ago, is the increased 
liberality in lines, both upon individual risks and block limits. The 
temporary reductions in the early summer of 1906 were only partially 
relaxed during 1907, but the brokers report a tendency to increase on 
the January renewals—the result, no doubt, of confidence in the new 
high-pressure system now approaching completion. 

Nearly if not all the Sixth avenue department stores are connected 
with the new subway, which is almost completed on that avenue, and 
connects with the tunnel under the Hudson river to Hoboken. Con- 


sideration has been given to these connections by the Exchange, and 
doubtless a small additional charge may be affixed to the present rate. 
This is a new feature in schedule rating, based rather upon fear and 
expectation than upon experience, The probabilities point to an exten- 
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sion of the subway communications to many other mercantile risks 
beside the department stores on Sixth avenue. 


The general abandonment of reinsurance of excess lines, which 
followed the unhappy experience of many companies in San Francisco, 
seems to have given place to a resumption of the practice in this city 
with only one or two exceptions. There are a few others who have 
never used reinsurance to any considerable extent, and of course they 
are out of the game now, but the increase of lines which were reduced 
last year indicates a resumption of reinsurance. Apart from this sign, 
however, it is freely admitted by several offices that they now accept 
reinsurances upon certain limitations. The San Francisco losses 
appear to have been soon forgotten. 


There are some new items in the expense account in the annual 
statement blanks this year, referring to adjustment charges, which the 
companies formerly were allowed to include in the losses paid. It 
makes no difference in the end, but the tendency to sub-divide all items 
is illustrated in the change. 

The Excelsior Fire is squaring itself before the public by pro rata 
cancellations of all outstanding policies presented after December 16. 
Return premiums are paid promptly by checks on the Oriental Bank, 
which have been certified on demand. The company had lines on many 
outside risks and, being quite free from tariff obligations, was not at 
all squeamish about rates. 


The new Babbitt soap works, of fireproof construction, at Hacken- 
sack, has gone to the stock companies at last. The sprinkler equipment 
is not finally completed. 


BOSTON AND VICINITY. 


The Boston agency of the Teutonia of New Orleans has been trans- 
ferred from Rice & Whitney to Hinckley & Woods. 


The Boston Board of Fire Underwriters has voted to adopt the 
five-year cancellation table now in use by the New England Insurance 
Exchange. It has also voted that the contents of stables may be 
written for five years for four rates. 


Fire Commissioner Wells has issued a newly printed set of regula- 
tions relative to fire prevention and protection in theaters. 


The full bench of the Massachusetts Supreme Court has affirmed the 
decree in favor of the Insurance Commissioner against the American 
Insurance Company for an injunction and a receiver. The Insurance 
Commissioner proceeded against the company upon the ground that it 
was insolvent, and its business hazardous to its policyholders and the 
public. It had sustained serious losses in the California disaster. The 
case was heard by a master. He found that the company had assets 
in excess of its liabilities by $39,321 when the suit was brought, but 
he did not consider $300,000 in claims in the hands of lawyers in 
Boston. These claims were made by policyholders who had settled 
with the company on the basis of forty per cent of the amount of their 
claims for California losses. These parties afterward claimed that the 
settlements were obtained by misrepresentations of an agent for the 
defendant. The court decrees that these claims should have been 
considered. 


The recess committee on insurance of the legislature has reported 
the following “rate” bill, amended, from the previous bill, so that its 
provisions are permissive, rather than mandatory: 


Upon the complaint in writing, which shall be in duplicate, of the 
mayor of a city or the selectmen of a town, or twenty taxpayers 
thereof, regarding a rate made by any fire insurance company offering 
to make a contract of insurance therein, the Insurance Commissioner 
may, in his discretion, forthwith forward one of the duplicate copies 
of the complaint to the secretary of said insurance company, if it is 
a domestic company, and in the case of.a foreign company to its 
resident manager, if any, in the United States, or such other person 
as may have been previously designated by the company by written 
notice filed in the office of said Commissioner, and said Commissioner 
shall thereupon, after notice to all parties, give a public hearing, 
which may be adjourned from time to time until the proceedings are 
terminated, and after such hearing may make a recommendation in 
writing. In his discretion he may appoint one or more auditors to 
hear the parties, examine the records, accounts and evidence relating 
to or bearing upon the matter at issue, and report upon the same. 
Such auditor or auditors and the Insurance Commissioner shall have 
the powers conferred by law upon auditors appointed by the supreme 
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judicial or other court, and may send for persons and papers and 
examine witnesses under oath; and such witnesses shall be summoned 
in the same manner and be paid the same fees as witnesses before 
the Supreme Court. Such auditor or auditors shall receive reasonable 
compensation as the Commissioner may determine, which, together 
with all other expenses of such hearings, shall be paid out of the 
annual appropriation made by the General Court for the Insurance 
Department. A report of the proceedings and the result thereof shall 
be included in the annual report of the Commissioner. This bill shall 
take effect upon its passage. 


NOTES FROM PHILADELPHIA. 


The Fire Association has declared the usual dividend of $10 per 
share. 


The old American Fire Insurance Company of Philadelphia, which 
ceased doing business shortly after the conflagration at San Francisco, 
resumed on January 1, following the reduction of its capital from 
$500,000 to $200,000 at a stockholders meeting held December 26, 1907. 
It will only enter a couple of States for the present, and will probably 
do considerable surplus line business. Clarence Porter is president and 
Waite Bliven, secretary. 

In view of the general financial depression in the business world 
many prominent agents here displayed some nervousness during the 
closing days of 1907, lest there be an epidemic of fires which would mar 
the otherwise good results of the year. As one of them said, however: 

Happily my fears were not well grounded, but the satisfaction which 
I felt over this good fortune was very short lived, as I was caught 
for a loss approximating $5000 as the result of a fire which started 
at 12.01 A. M., January 1. The fact remains, however, that I would 
have been a more than disappointed man had this fire started over a 
minute earlier than it did, for while my fire losses for 1907 were com- 
paratively light the falling off of my premium receipts for the year, 
due in a great measure to the curtailment of lines in the congested 
section, rather increased the percentage over what it would have been. 

William L. Bradway, one of the most prominent fire insurance agents 
in this city, has incorporated his business under the title of William L. 
Bradway, Inc. 





THE MIDDLE STATES. 





Albany Legislative Items. 
[From OuR OWN CORRESPONDENT. ] 


Assemblyman Charles F. Foley of Niagara has introduced in the legis- 
lature a bill to permit mutual fire insurance companies or associa- 
tions of other States to do business within this State; to regulate the 
business done by them; to tax the same and to prohibit the insuring of 
property located in this State in unauthorized companies. 

Assemblyman Cuvillier of New York has introduced a bill similar to 
last year’s, requiring life, fire and accident insurance brokers in first- 
class cities, to procure a license from the Secretary of State, at an 
annual cost of ten dollars. 

Assemblyman Cuvillier has also introduced the bill of last year, to 
prohibit the making or publishing of false or exaggerated statements, 
or the publication of, or concerning the affairs, pecuniary condition or 
property of, any corporation, joint stock corporation, joint stock as- 
sociation, copartnership or individual, which statements are intended 
to give or shall have a tendency to give a less or greater apparent value 
to these shares, bonds or property than they really possess. 

The Senate insurance committee is constituted the same as a year 
ago: Senators Fancher of Cattaraugus; Page of New York; Tully of 
Steuben; Wilcox of Cayuga; Grattan of Albany; Agnew of New York; 
Hooker of Genesee; Hasenflug of Kings; Sohmer of New York. 

The Assembly insurance committee, as announced by Speaker Wads- 
worth, is as follows: Assemblyman Hamn of Wayne; Weber and Colne 
of Kings; Allen of Chautauqua; Ferguson of Herkimer; Williams of 
Delaware; Seacord of Orange; Farrar of Kings; Howard of Tioga; 
Strauss of New York; Jacobs of Kings; Hoey and Schmidt of New 
York. LANCASTER. 

Albany, January 6. 





Changes in New York State in 1907. 


Fire insurance companies organized: Excelsior Fire Insurance Com- 
pany, New York, capital $200,000; Richmond Insurance Company, West 
New Brighton, capital $200,000. 

Fire insurance companies of other States and. countries admitted: Al- 
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legheny Fire, Allegheny, Pa.; American National, Rock Island, [Il.; 
Atlanta Home, Atlanta, Ga.; Austin Fire, Dallas, Tex.; Commonwealth 
Fire, Dallas, Tex.; German Union Fire, Wilmington, Del.; Imperial Fire, 
Denver, Col.; Insurance Company of State of Illinois, Rockford, Ill.; New 
England Fire, Providence, R. I.; North State Fire, Greensboro, N. C.; 
Northwestern Fire and Marine, Minneapolis, Minn.; Ohio German Fire, 
Toledo, Ohio; Rhode island, Providence, R. I.; Sun, New Orleans, La.; 
Washington Fire, Seattle, Wash.; Winona Fire, Minneapolis, Minn.; 
First Russian, St. Petersburg, Russia; Russian Reinsurance, St. Peters- 
burg, Russia. 

Domestic fire insurance companies which have ceased business: 
Richmond County Mutual, Richmond, reincorporated as joint stock 
company; Indemnity Fire, New York, reinsured in Norwich Union Fire 
Insurance Society; Dutchess, Poughkeepsie, voluntarily dissolved; 
British-American, New York, reinsured in Western of Toronto; Ex- 
celsior Fire, New York, voluntarily dissolved. 

Fire insurance companies of other States which have withdrawn from 
New York: New Jersey Fire, Camden, N. J.; Star Fire, Louis- 
ville, Ky. 

Marine insurance companies of other countries admitted: La Fon- 
ciere Insurance Company, Paris, France; Yang-Tsze Insurance Asso- 
ciation, Ltd., Shanghai, China. 





—Baldwin C. Chittenden has been appointed Pennsylvania special agent of the 
Newman & MacBain general agency, New York. 

—The Yang Tzse Insurance Association of Shanghai, China, has been ad- 
mitted to transact marine insurance in New York State. The company makes 
the usual deposit for the protection of policyholders. 





THE WEST. 





Death of George T. Cram. 


We regret to announce the death, on Tuesday last, of George T. Cram, 
for over thirty years past president of the American Central Insurance 
Company of St. Louis, Mo. Mr. Cram was seventy-three years old in 
September last. He was born in New Hampshire, and served in Gen. 
Phil Sheridan’s cavalry command during the Civil War. In 1§68 he 
became secretary of the Atlantic Mutual Insurance Company of St. 
Louis, the name of which was changed in 1869 to American Central. 
Mr. Cram continued as secretary until 1875, when he was elected presi- 
dent. He is survived by a widow and two sons. 





—H. H. Wells of Bedford, Ind., died suddenly a few days ago. 

—The anti-trust suits started at Belleville, Ill., in 1902 have been revived, and 
the master in chancery appointed to take testimony began hearings at Spring- 
field, Ill., last Tuesday. 

—J. W. Robertson, State agent of the Fire Association of Philadelphia for 
Illinois and Wisconsin, has been appointed assistant manager of the company’s 
Western department, under Belden & Bush. 


—Herbert J. Ullmann has retired from the Chicago firm of H. J. Ullmann & 
Co., and the name of the firm has been changed to Charles A. Newton & Co., 
Mr. Newton having purchased the interest of his former associate. 

—Superintendent of Insurance Barnes of Kansas is reported as having threat- 
ened to revoke the licenses of fire companies against whom he has commenced 
proceedings for use of the Eldredge advisory rates, as he claims that they have 
delayed the litigation. The companies deny this. 





THE SOUTH. 





—Noll & Langbehn of New Orleans have been appointed Louisiana general 
agents of the Equitable Fire and Marine. 

—The Alcorn fire prevention bureau bill, which is awaiting the action of Gov- 
ernor Vardaman of Mississippi, becomes a law to-morrow, with or without the 
Governor’s signature. 


—P. S. Campbell, former secretary of the Mississippi Fire Association of 
Ebenezer, has been appointed superintendent of agents for the general agency 
of Arthur G. Langham, Louisville, Ky. 

—Insurance Commissioner Folk of Tennessee has notified several mutual fire 
jmsurance companies that they will be required to take out a regular fire in- 
surance license for 1908, instead of operating under the old brokerage law. This 
applies to mutuals having a surplus of $50,000 and over. 

—A few days ago “night-riders” one hundred strong swooped down on Russell- 
ville, Ky., and burned the following buildings: Frank G. Works, tobacco ware- 
house; loss on building and contents, $15,000. American Snuff Company, factory 
and contents; loss, $15,000. Roberts & Brown planing mill; loss, $12,000; Alfred 
Underwood, grocery; loss, $2000. King & Proctor, stable. Joshua Knowles, 
cottage, 
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MISCELLANEOUS FIRE NEWS. 





Delaware of Dover Reinsures and Continues. 


The Delaware Fire Insurance Company of Dover, Del., has reinsured 
all of its business as of December 30, 1907, in the Globe and Rutgers 
Fire. This transaction was due to the considerable decline in security 
values during the year and not to dissatisfaction with the character of 
the business, as from an underwriting standpoint the Delaware ex- 
perienced two very profitable years in 1906 and 1907. The company will 
continue business as before, and it is understood that its forthcoming 
statement will show a satisfactory net surplus. The Vedder Under- 
writer Company of New York, its general agent for the United States, 
deserves credit for the high grade representation the Delaware has se- 
cured in the agency field. 





Fire Insurance Retirements in 1907. 


Below will be found data concerning certain companies which retired in 1907, 
in addition to those listed in THE Spectator of January 2. The totals include 
those for the original list. 


























NAME AND LOCATION OF Name of Receiver or Method of 
CoMPANY. Assets. Retirement. 
Stock COMPANIES. g 

Alliance, Lomtion........-...-. +000: 950,378 | Ceased business in the United States. 
Firemens Fund Insurance Corporation, 

San Francisco..............-.+.++-++| 4,214,454 | Reinsured in Firemans Fund, San Fran. 
Peoples Fire, Little Rock, Ark....... 92,628 | F. B. Yates, Receiver. 

Total (3 stock companies)...........}| $5,257,460 

Mutvuat CoMPANIES. 

Gate City Fire, Atlanta, Ga..........] = ...... Paul Johnson, Receiver. 
Johnstown Mutual Fire, Johnstown, Pa. 2,734 _ R. Geyer, Receiver. __ 
Merchants Insurance Association, Seattle 46,074 einsured in Walla Walla Fire. 
National Mutual Fire, Denver........ 41,714 | Reinsured in Ohio German Fire. 
Progressive Town Mutual, Kansas City 3,256 | Declared insolvent. _ 
Republic Mutual Fire, Johnstown, Pa. 4,218 | John R. Geyer, Receiver. 

Total (6 mutual companies)......... $97,996 
Lioyps AND INTER-INSURANCE Ass’Ns. 
Elevator Underwriters at Grain Deal- 

ers Exchange, Kansas City, Mo.....| = ...... Reinsured in Millers Mut. Fire, Alton,TIl. 
New England Lloyds, Providence. .... 214,334 — — ea Island Fire, Provi- 

lence, R. I. 

Total (2 Lloyds)..................| $214,334 

Grand Total (11 companies)........| $5,569,790 

Grand Total (32 companies)........| 3,790,774 

Aggregate (43 companies)........... $9,360,564 











Note—The Union Assurance Co. of London was * ua in 1907 by the Commercial 
Union. The Union now operates only on the Pacific Coast. 





Death of George L. Chase. 


The underwriting world will learn with deep regret of the death, last 
Tuesday, of George L. Chase, for more than forty years president of the 
Hartford Fire Insurance Company of Hartford, Conn. Mr. Chase had 
been ill for a considerable period. The funeral services will be held to- 
morrow (Friday) afternoon at 2:30 o’clock, at the Asylum Hill Congre- 
gational Church. 

George Lewis Chase was born in Millbury, Mass., January 13, 1828, the 
son of Paul Cushing Chase and Sarah Chase. He was descended from 
Aquila Chase, who was also the emigrant ancestor of Salmon P. Chase, 
Secretary of the Treasury under President Lincoln, and Chief Justice of 
the United States. George L. Chase attended the old Millbury Academy 
and began his business career at the age of nineteen as the agent of 
the Farmers Mutual Fire Insurance Company of Georgetown, Mass., of 
which he was afterwards elected a director. In 1848 he became traveling 
agent of the Peoples Insurance Company of Worcester, Mass., and in 
1852 was made assistant superintendent of the Central Ohio Railroad, 
soon being promoted to superintendent. In 1855 he became Western 
general agent of the New England Insurance Company of Hartford, con- 
tinuing the connection until 1863, when he became assistant general agent 
of the Hartford Fire Insurance Company, of which company he was 
elected president in 1867. He was president of the National Board of 
Fire Underwriters in 1876. Mr. Chase was, in point of service, the 
oldest fire insurance president in the United States. 

George L. Chase was married January 8, 1851, to Miss Calista M. 
Taft, daughter of Judson Taft. Three children were born to them— 


Charles E. Chase, now vice-president of the Hartford Fire Insurance Com- 
pany, and two daughters, one of whom married Charles H. Longley, and 
Mrs. Chase died in 1898. Mr. 


died in 1893, and the other died in 1866. 
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Chase married in 1899 Mrs. L. J. R. Chapman, who died February 2, 
1904. He married Mrs. Susan Fairbairn in June, 1905. He leaves, be- 
sides a widow, one son, Charles E. Chase, and two grandchildren. 

Mr. Chase was possessed of a magnetic personality, untiring energy, 
and an aspiring ambition to place the Hartford Fire in the leading posi- 
tion in the American fire insurance business, and was successful in 
securing for that company a greater volume of premiums than were 
written in the United States by any other company. His prestige was 
undoubtedly a great factor in carrying the Hartford Fire safely through 
the trying times following the San Francisco catastrophe. Mr. Chase 
will be sadly missed in American underwriting circles, where his ex- 
ceptional business ability and personal qualities were thoroughly ap- 
rreciated. 





Valuations Acceptable to State Departments. 


Below will be found some additional announcements as to the valuations of 
securities which will be accepted by State Insurance Departments in the annual 
statements of insurance companies: 


Connecticut.—Will accept valuations according to the methods adopted by 
the Commissioners at the uisville meeting, reserving the right to vary the 
method in any particular case where the facts appear to make such variation ad- 
visable, but companies will be permitted to value upon a more stringent basis, 
if they so desire. 

District oF Cotumsia.—Will accept valuations computed upon the monthly 
average plan prescribed in the first resolution adopted at the Louisville meeting, 
reserving the right to correct the values of questionable securities and invést- 
ments of all kinds. 

ItL1no1s.—The special counsel of the State Insurance Department advises the 
Superintendent that he may use his discretion in the acceptance of valuations 
of securities. 

MassacuHusETTs.—“‘In view of the general interest in the method to be adopted 
for ascertaining the market value of securities held by insurance companies on 
December 31, and in response to numerous inquiries, this Department announces 
that, following its plan of the past two years, arrangements have been made with 
a well-known Boston broker to appraise the stocks and bonds owned by all com- 
panies reporting to this Department. The broker has been instructed as follows: ‘It 
is desired that, in quoting the market value of securities, you give us the price at 
which they could be purchased at the date for which the valuation is made. It 
is also desired that if, in any case, the price of a reported sale is, in your belief, 
less or more than the market value, you will exercise your best judgment as to 
what is the proper market value on a purchasing basis, giving the benefit of 
doubt in favor of the higher price for the security.’ This Department will 
exercise the right to make such changes in the appraisals as the Commissioner 
may, upon investigation, deem expedient, but, as the Massachusetts statutes 
require market value of assets at the time of making the statement, as well as 
the amount of the liabilities at that time, the Commissioner has no authority to 
use the market value of some other date or the average of several dates.” 

New HampsuHire.—Market values on December 31, 1907, must be the basis of 
the valuation of securities in statements filed in this State. 

Ew YorK.—‘‘The New York State Insurance Department, in auditing the 
financial statements returned by the several insurance corporations under its 
supervision as of December 31, 1907, will value securities reported in accordance 
with the * * recommendation of the Louisville conference as far as appli- 
cable. The annual statements should be made up in accordance with the best 
judgment of the officials making them, with respect to the valuation of securities. 
For the purpose of an audit we desire that duplicate statements, including all 
schedules, should be filed.” 





—W. Hall has resigned as Northern California special agent of the North 
British and Mercantile. 


—L. G. Fisher, a banker of Sprague, Wash., has been elected president of the 
Inland Fire of Spokane, Wash., to succeed George D. Needy, resigned. 

—The Law, Union and Crown of London recently established a separate 
Pacific department in San Francisco and appointed Henry Homes Smith 
manager. 

—The New Zealand of Auckland has retired from the marine business in Cali- 
fornia, and has reinsured its unexpired hull time and outstanding cargo risks in 
the Firemans Fund. 


—The California Insurance Company of San Francisco has discontinued writing 
marine business, and has reinsured all of its outstanding risks of this class in 
the Western of Toronto. 

—The Germania Fire of New York has added the Pacific Coast to the jurisdic- 
tion of E. G. Halle, manager of its Western department. Fred. S. Penfield, the 
company’s Indiana State agent, has been appointed superintendent of agencies 
for the Pacific Coast and Montana field, with headquarters in Portland, Ore. 














—Several public service, insurance, railroad and other corporations held 
a meeting last week in Philadelphia and organized the Philadelphia Index 
Bureau, which has for its object the exchange of information regarding 
shyster lawyers, crooked doctors and professional claimants. The man- 
agement of the organization will be in the hands of an executive com- 
mittee composed of five members, of which H. R. Goshorn of the Rapid 
Transit Company is chairmon. His assistants are: C. R. Hare, general 
claim agent of the United Gas Improvement Company; John C. Rose, 
general claim agent of the Pennsylvania Railroad Company; Franklin J. 
Moore, manager of the General Accident Assurance Corporation, and 
Robert B. Armstrong, president of the Philadelphia Casualty Company. 
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Liability Underwriters. 


It has been observed, with perfect truth, that the natural increase of 
business in this country affords each year a handsome volume of pre- 
mium for a new company, and, therefore, there exists no reason why 
one such new company should not enter the liability field, secure a 
share of the risks, maintain rates and yet leave the existing companies 
practically undisturbed. The aggregate of liability premiums has grown 
to about $20,000,000 in twenty years, and the natural increase is nearly 
$2,000,000 a year, which is ample to give a new company a sufficient 
volume, and to all the existing companies a fair increase, provided rates 
be maintained. 

We published in these columns some time ago, the figures for a period 
of ten years, showing the earned premiums under liability policies of 
twelve companies, amounting to over $100,000,000, on which the losses 
paid and estimated exceeded sixty per cent, while the expense ratio of 
the companies is certainly not less than forty per cent, leaving no 
margin of profit. 

That this result is due to the liability underwriters cannot, for a mo- 
ment, be questioned, and for those who claim that ‘‘underwriters are 
born, not made,’’ we can only reflect upon the short supply’ Two es- 
sential qualities are necessary to a successful underwriter, in addition 
to experience. The first is a strong backbone, calculated to resist the 
pressure to reduce rates brought to bear by the agent, broker and as- 
sured, and by the alleged competition of other companies. The second 
follows as a corollary to the first, and consists of moral courage 
enough to refuse to become ‘‘premium hungry.’’ Some companies think 
that large volume is a sign of financial strength, although the deferred 
liability may be piling up at a rate far exceeding that of the increase 
of business. 

If we were gifted with the power of prophecy, we would not find it 
necessary to be publishing this journal, but who would have foretold 
the collapse of the Knickerbocker Trust Company, or the long sustained 
and warranted run on the Trust Company of America. The size of 
these companies only made the matter more serious, and the sudden- 
ness of the collapse of the ‘‘Knickerbocker”’ points the lesson of the 
necessity of conducting business at all times, in such a manner as to 
be free from criticism when a crisis occurs. We have not had a crisis 
in liability circles, but a combination of untoward circumstances may 
bring it about, and those companies who are doing a life business may 
find that department seriously crippled if the liability underwriting 
prove disastrous. The truth is hidden for several reasons, such as a 
constantly increasing premium income, the writing of term insurance, 
the steadily progressive rate of wages, the prosperity of the working 
classes, and the improvement, until recently, of the investment market. 
Let a reversal of all the favorable conditions occur at one time, when 
wages are reduced, additional pay rolls become refunds, premium in- 
comes shrink, losses paid increase, investments show a serious depre- 
ciation, and we have a combination of conditions by no means unlikely, 
which may test the ability of the most expert to render a satisfactory 
showing to the Insurance Department, or to preserve any portion of the 
surplus. The test of success is not in times of confidence, but when 
adversity comes, and this test has vet to be applied to the liability 
underwriting. 

The manual of liability rates, calculated upon the experience of the 
companies themselves, has become a dead letter, discredited and aban- 
doned. All the companies are going alone, like a vessel where the 
master has discarded the compass. One ‘underwriter’? lays claim to 
the theory of “higher mathematics’’ as a sure method of securing an 
adequate rate. Here is an actual sample of the theory as applied in 
practice. A teamster in New York, operating thirty-eight vehicles, had 
been insured in one company for eight years and experience had been 
such that the rate had been gradually raised until it was found neces- 
sary to charge $32 a team. By the process of “higher mathematics,” 
this risk was written, without any previous experience, at $16.50 a team, 
whereas the company carrying it for eight years required double that 
figure. Is any underwriting knowledge required in order to perpetrate 

“such absurdities? 

A recent investigation, addressed to twelve different companies by a 
manufacturer with a pay roll of $60,000 operating in the city, resulted 
in some interesting figures. The highest quotation was 50 cents, two 
quoted at 45 cents, three quoted at 40 cents, one quoted at 35 cents, two 
quoted at 30 cents, ranging down to one quoted at 18 cents. This is 
only a fair sample of ‘‘underwriting.’’ Can any sane person believe 
there is a possibility of such divergence of rates, or is it not evident 
that underwriting ability is conspicuous by its absence. 
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We have no remedy to suggest for this condition, but presume that it 
will come, as in all things American, when matters have reached the 
breaking point after which they must improve. It may come sooner 
than any of us expect. 





Central Accident Insurance Company Reinsures. 


The Maryland Casualty Company of Baltimore has taken over the 
business of the Central Accident Insurance Company of Pittsburg, the 
change taking effect on January 1. The Maryland Casualty will retain 
the Pittsburg offices of the Central, and has placed W. W. Flanegin in 
charge there as resident manager of the accident and plate-glass de- 
partments. Agents outside of Pittsburg have been invited to transact 
their business directly with the home office. Three directors of the 
Central, H. J. Heinz, Wm. H. Graham and A. P. Burchfield, have been 
elected directors of the Maryland. The annual premium income of the 
Central was about $600,000. 





Employers Liability Act Declared Unconstitutional. 


The Supreme Court of the United States has held that the so-called 
employers liability act, passed by Congress in June, 1906, is unconsti- 
tutional because it trenched upon the power of the States in the control 
of commerce within their own borders. The object of the bill was to 
prevent inter-State railroads from interposing the fellow servant doc- 
trine in suits for death or injuries to their employees as the result of 
the negligence of other employees by conferring on the Federal courts 
jurisdiction over such suits. 





Casualty Notes. 


—Preparations are being made by the Pacific Mutual Indemnity to 
write liability lines. 


—Charles M. Jarvis has been elected a director of the Hartford Steam 
Boiler Inspection and Insurance Company. 


—Frank L. Woodruff of Atlanta has been appointed manager of 
agencies in Georgia for the Great Eastern Casualty and Indemnity. 


—John A. Whalley & Co. of Seattle, Wash., have resigned as agents of 
the Fidelity and Casualty and have been appointed general agents for 
the Maryland Casualty. 

—A progressive accident and health insurance company is in need of 
an experienced man to sell a portion of its capital stock. The company’s 
advertisement appears elsewhere in this issue. 


—D. R. Forgan, president of the National City Bank of Chicago, and 
president of the Chicago Association of Commerce, and John S. Runnells, 
vice-president of the Pullman Company, have been appointed United 
States trustees of the London Guarantee and Accident. 


—The National Surety Company has appointed J. H. Delesderniers, 
branch office manager for its burglary insurance department in New 
York city. This office is maintained, in addition to its local burglary 
department, at the main office, in charge of Mr. Moray. 


—E. E. Clapp & Co. of New York, managers of the accident and 
health departments of the Fidelity and Casualty Company in New York, 
New Jersey, Massachusetts and Rhode Island, announce that during 
1907 their agency paid to the company $1,215,000 in cash premiums, 
making an increase of about $70,000 over 1906. 


—The Travelers has appointed Wm. Oliver Brunskill, liability manager 
at its branch office in Cleveland, Ohio, succeeding J. C. Clark. Mr. 
Brunskill was promoted from the managership of the Syracuse (N. Y.) 
district. John McGinley, Jr., special agent of the Travelers at the home 
office, has been appointed liability manager at Syracuse. 


—F. J. Walters, resident manager of the Eastern department of the 
London Guarantee and Accident, reports that the premium receipts of 
his agency in 1907 were $40,000 ahead of those of 1906. Mr. Walters has 
been manager of New York, Connecticut and Northern New Jersey for 
many years and has been very successful. The London Guarantee has 
just closed a very satisfactory year. 


—The Bond Guaranty Company is being organized in Dallas, Tex., and 
Charles E. Brown and R. L. Chapman of Dallas have been elected 
president and secretary, respectively. The company will have a capital 
of $500,000, and its offices are in the North Texas building. Only bonds 
guaranteeing the payment of interest on high-class bonds will be written. 
In addition the company will act as administrator, receiver, trustee, as- 
signee and guardian, and will conduct a general liability business. J. B. 
Nabors of Dallas, general agent for the Fidelity and Deposit, is interested 
in the new company. 
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Fire Insurance 


Surety Notes. 
—The Peoples Surety Company has declared a semi-annual dividend 
of two per cent. 


—Christopher Schroeder & Son of Milwaukee have been appointed 
agents for Wisconsin for the American Fidelity Company. 

—The Empire State Surety Company will remove its New York city 
offices to the Royal building about February 1, where it will occupy the 
entire fifth floor. 


—Former Mayor of Chicago Carter H. Harrison, Charles G. Dawes 
and Gordon A. Ramsay have been appointed receivers for the Chicago 
and Milwaukee Electric Railway, each receiver furnishing a bond in 
the sum of $50,000. 

—The Massachusetts Bonding and Insurance Company of Boston has 
received its certificate from the Federal Government authorizing it to 
write government business. The company is underwriting the bond of 
$375,000 required on Edward C. Mansfield, the new postmaster of Boston, 





COMPANIES AND AGENTS. 





National Life Insurance Company of Vermont. 


Policyholders of the National Life Insurance Company of Vermont 
have ample reason to be satisfied with the progress shown by its fifty- 
eighth annual statement. The year 1907 was a good one for this com- 
pany, at least, for it moved steadily forward along those lines most 
calculated to increase its efficiency. Increases are shown in every 
important item, among which may be mentioned insurance in force, 
$2,981,495; assets, $2,842,868; surplus, $389,945, and payments to policy- 
holders, $271,328. The statement for the current year is made up on 
the paid-for basis and a summary of it shows that the premium and 
annuity receipts for the year were $5,922,754; total income, $7,675,462; 
paid policyholders, $3,361,655; income saved, $3,130,326; assets, $40,- 
354,241; surplus, $4,614,232; new business paid for, $16,919,658; insurance 
in force, $151,779,281. The principal items listed among the assets are 
United States, State and municipal bonds, $15,174,511; mortgages, $16,- 
504,716, and policy loans and premium notes, $6,394,596. It is evident that 
a great many policyholders found it advisable to take advantage of the 
loan clause in their policies, for the last named item shows a net in- 
crease for the year of over $1,225,000. President Joseph A. De Boer, his 
associate officers and the agents of the company may well be proud of 
the splendid showing made after such an unsettled year in the financial 
world. 








TOO LATE FOR CLASSIFICATION. 





—The Maine Insurance Company of Portland has been authorized to write 
casualty lines. 

—R. G. Hazeldine, formerly assistant treasurer of the Casualty Company o! 
America, has been elected secretary of the Philadelphia Casualty Company. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Alexandria Home Insurance Company, Alexandria, Va. 


The Westchester Fire of New York has taken over the entire outstanding 
business of the Alexandria Fire. 





American Fire Insurance Company, Philadelphia, Pa. 


This company resumed business on the first of the present year, with a capital 
of $200,000. It is anticipated that it will enter two or three States, and that it 
will write some business from other States at the home office. 





American Insurance Company, Boston, Mass. 


The Massachusetts Supreme Court has affirmed the decree in favor of Insur- 
ance Commissioner Cutting against the American for an injunction and a re- 
ceiver. The company suffered heavy losses in the San Francisco disaster, and the 
Insurance Commissioner sooteenaed. against the company on the ground that it 
was insolvent and its business hazardous to its policyholders and the public. A 
master found the company had an excess of assets of $39,321, but did not con- 
sider claims of $300,000 which had been settled on a basis of 40 per cent. The 
full bench holds that these claims should have been considered by the master. 
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Atlanta Birmingham Fire Insurance Company, Birmingham, Ala. 


Receiver Albert C. Sexton of the Atlanta Birmingham recently announced that 
it might be found necessary to hold some of the company’s securities until 
there is a reaction in the market. In this event the settlement for the present 
will be only as large a percentage as the immediate realized money will go 
when equally divided among the preferred creditors. The preferred creditors, 
according to the decision of the United States Court, are the San Francisco fire 
sufferers, and these will receive 30 per cent of their claims. The remainder of 
the funds of the defunct company will be equally divided among the remaining 
creditors. Just how much of'the present securities of the company will be dis- , 
posed of has not yet been decided. 





Atlas Mutual Insurance Company, Boston, Mass. 


In the case of G. Ober & Sons Company vs. Franklin P. Hammond, receiver 
of the Atlas Mutual, Judge Stockbridge of Baltimore rendered a decision, holding 
that as the company had not complied with the Maryland insurance laws, its 
policy contracts affecting property in Maryland were void. Companies that have 
_ — with the Maryland insurance laws cannot be sued in the courts of 
that State. 





Camden Fire Insurance Association, Camden, N. J. 


Statement, December 31, 1907: Assets, $1,727,931; capital, $400,000; net sur- 
plus, $291,823; surplus to policyholders, $691,823. 





Citizens Insurance Company, St. Louis, Mo. 


Statement December 31, 1907: Assets, $746,720; total liabilities, $408,092; capital, 
$200,000; net surplus, $143,628; surplus to policyholders, $343,628. 





Connecticut Fire Insurance Company, Hartford. 


At a recent special meeting of the stockholders of the Connecticut Fire it was 
unanimously voted to accept the charter amendment passed by the late legisla- 
ture, which authorizes the company to increase its capital stock from $1,000,000 to 


000,000. 
Statement, December 31, 1907: Assets, $5,817,424; net cash surplus, $1,118,394; 
surplus to policyholders, $2,118,394. 





Delaware Fire Insurance Company, Dover, Del. 


This company has reinsured its business in the Globe and Rutgers Fire of 
New York. It will continue operations. 





Delaware Insurance Company, Philadelphia, Pa. 


Statement, December 31, 1907: Assets, $1,787,038; total liabilities, $1,245,314; 
capital, $400,000; net surplus, $141,724; surpius to policyholders, $541,724. 





Dubuque Fire and Marine Insurance Company, Dubuque, Ia. 

Statement, December 31, 1907: Assets, $1,058,035; total liabilities except capital, 
$590,619; cash capital, $200,000; net cash surplus, $267,416; surplus to policyholders, 
$467,416. 





Eagle Fire Insurance Company, New York. 


Statement, December 31, 1907: Assets, $1,130,043; capital, $300,000; net cash 
surplus, $305,930; surplus to policyholders, $605,930. 





Elevator Underwriters at Grain Dealers Exchange, Kansas 


City, Mo. 


The Millers Mutual Fire Insurance Association of Illinois, Alton, Ill., has 
taken over the entire outstanding business of the Elevator Underwriters. N. S. 
Epperson, former attorney and manager of the Elevator Underwriters, is attorney 
and manager of the Lumbermens Underwriting Alliance of Kansas City; the 
business of the latter association having grown to a magnitude that makes it 
impossible for Mr. Epperson to attend to both exchanges. Hence the reinsur- 
ance contract. 





Hartford Fire Insurance Company, Hartford, Conn. 


Statement, December 31, 1907: Assets, $18,920,604; capital, $2,000,000; net cash 
surplus, $8,261,450; surplus to policyholders, $5,261,450. 





National Mutual Fire Insurance Company, Denver, Col. 


_ This company is reported as having reinsured all of its outstanding business 
in the Ohio German Fire. 





Nebraska Mercantile Mutual Insurance Company, Lincoln, Neb. 
Judge Holmes of the Lancaster District Court, at Lincoln, Neb., recently 

— John A. Randall of Lincoln receiver for the Nebraska Mercantile 
utual. 





Piscataqua Fire Insurance Company, Portsmouth, N. H. 
A company bearing the above title has been organized, with a paid-up capital of 


$10,000 
Rhine and Moselle Fire Insurance Company, Strasburg. 


_ Judge H. G. Ward of the United States Circuit Court for the Southern District 
of New York, has appointed A. Leo. Everett of New York city ancillary re- 
ceiver for the property and assets of the Rhine and Moselle Fire for this territory. 





Security Fire Insurance Company, Baltimore, Md. 
It is expected that the first dividend of 25 per cent will be paid to creditors in 
the near future by the receivers of this company. The auditor of the court is at 
work on the matter. 





Vulcan Insurance Company of Birmingham, Birmingham, Ala, 

J. T. Dargan, former president of the Atlanta Birmingham Fire, proposes to 
organize the above-named company under-the laws of Alabama, with a capital 
of $250,000 and a like amount of surplus. 








